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Cable Revenue Growth has Been 
Solid

• Source:  Cable company financial reports.  Adjusted to smooth impact of major acquisitions.

Cable Industry Revenue Growth Rate
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Cable Operating Cash Flow Has 
Expanded

• Source:  Cable company financial reports.  Adjusted to smooth impact of major acquisitions.

Cable Industry Cash Flow Margins

33%

33%

34%

34%

35%

35%

36%

36%

2001 2002 2003

Year

O
p

e
ra

ti
n

g
 C

a
s

h
 F

lo
w

 M
a

rg
in



The Big Capital Expenditures are 
Completed

• Source:  Cable company financial reports.  Adjusted to smooth impact of major acquisitions.
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Cable Stock Performance Since 
2000 Has Been Disappointing
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• Cable stock sample consists of Comcast A and B, Cox, Cablevision, Insight, and Charter.



Cable Risk/Opportunity Factors

• Competition and Uncertainty in 
Traditional Services

• Advertising Trends
• Competition and Uncertainty in New 

Services
• Regulation
• The Adelphia-AOL/TimeWarner Factor
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Discounted Cash Flow Can Help 
Clarify the Issues
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$4,20016
Expanded Service Model with 

Moderate Perceived Risk

$3,40013
Expanded Service Model with 

High Perceived Risk

$2,6009.2Low Risk Video-Centric Model
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